2. ASSUMPTIONS

2.1
Property Record

· CPAIS will capture and store all accounting elements that are used by all USDA agencies to record accounting activity related to capitalized personal property transactions.
· The FFIS to CPAIS interface will select all personal property transactions and send them to CPAIS on a daily basis.  

· The CPAIS to FFIS interface will select all personal property accounting transactions send them to FFIS on a daily basis.  

· CPAIS shall have the ability to generate USDA-level and agency-level reports.
· The Purchase Card Management System (PCMS) to CPAIS Interface will contain summarized monthly vehicle operational data for all agencies except the Forest Service.

· After the property record is created as a traditional acquisition, the property user cannot update the following data elements on the property record.
□  Acquisition Amount

□  Agency

□  Budget Object Class

□  Date of Acquisition

□  Procurement Document No

□  Procurement Document Type

□  Procurement Line Item No

· Primarily, only the data elements that are required by Joint Financial Management Improvement Program for personal property maintenance will be included on the personal property maintenance form except for motor vehicles.

· The Status data element will be used to track the status of the transfer from the time it is marked pending transfer until transfer is complete.

· The property and/or financial personnel for the losing entity or agency must initiate and approve the transfer for a Transfer within Agency and a Transfer within Department. At this point, the gaining entity or agency must be able to access the property record.

· The property and/or financial personnel for the gaining entity or agency must accept the transfer by completing the required data elements and accounting for a Transfer within Agency or Transfer within Department. After all of the data is completed, the gaining agency will change the Status to Transfer Complete. 

· The transfer accounting entry for capitalized property will not be generated until the Status is changed to Transfer Complete.

· A property transfer transaction for capitalized property except for a Mass APO Change must include the vendor code in the accounting records of losing and gaining entity or agency.

· CPAIS will generate an accounting transaction for the transfers and dispositions of capitalized property items.

· CPAIS will not generate an accounting transaction for the transfer and disposition of non-capitalized property.

· Transfer of a capitalized property item should not occur until both the accounting and the property records are marked with a status of transfer complete.  One record cannot be marked as transfer complete and the other record be marked with another status.  

· A change of status action will not generate an accounting transaction as the assigned APO remains accountable for the property.

· CPAIS will not include a provision for reporting excess property other than to record the acquisition of, the change of status and the disposition of excess property because the USDA has entered into an agreement with GSA to use AAMS to report, select, and transfer excess personal property exclusively within USDA.
· Disposition of a capitalized property item should not occur until both the accounting and the property records are marked with the appropriate disposition status.  One record cannot be marked as disposed and the other record be marked with another status.  
· Operational leases will not be recorded in CPAIS as the Department issued a policy that operational leases were not accountable personal property.
· USDA will not be converting the Forest Service Working Capital Fund property in the initial implementation of CPAIS. (Equipment Management Information System - EMIS)
2.2
Accounting Record

· In accordance the Standard General Ledger (SGL), the assumption is that title passes when the goods are received. 

· One and only one agency shall own and maintain control over one personal property asset.
· Assets purchased using reimbursable funds (FUND-CAT equal to “R”) do not belong to the performing agency, are expensed by the performing agency, and are not sent to CPAIS Personal by the performing agency.
· CPAIS will have a Work In Progress module to capture cost associated with Equipment-in-Progress and/or Internal Use Software-in-Development.

· USDA agencies with Equipment-in-Progress and/or Internal Use Software-in-Development must use the Project Cost Accounting Subsystem (PCAS) functionality in FFIS (namely, use of the FFIS Project (PROJ) table).

· To systematically derive different posting models by using the General Ledger (GL) Post Type, all agencies must use FFIS Job Number as an accounting element for Equipment-in-Progress and/or Internal Use Software-in-Development financial transactions.
· The Budget Object Class (BOC) Post Flag on the Budget Object Code Table (BOCT) for Budget Object Codes within the 3100 to 3199 series will be set to ‘Y.’  

· Upon review of the CPAIS transaction workflow for each transaction type, certain adjustments will be made to the existing posting models (debit or credit account) and/or accounting entries to ensure the correct workflow.

· Where “All” funds are referenced in this document, the funds equal G, F, H, R, T, V, W, and Z (See Appendix NN).

· The number of accounting lines per asset is limited to 49. 

· The procurement system will identify the status of items in order to support tracking shipments. Therefore CPAIS Personal will not be required to track shipments.

· CPAIS will process transactions based on designated GL accounts and specific FFIS Trans Codes.  Details of the transaction selection criteria will be provided in the forthcoming FFIS-to-CPAIS Interface requirements document. 

· CPAIS generated transactions will utilize full reversal accounting.  Details of these postings will be provided in the forthcoming Posting Models Guide.

· Depreciation expense shall be calculated using “Straight Line” method with no salvage value.

· Maintain the CPAIS generated FFIS document number for the life of the asset. 

· Validate all accounting elements associated with all CPAIS generated financial transactions.

